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SUBJECT: REACTION TO ECONOMIC AUSTERITY MEASURES: DISTURBANCES 
IN LIMA 

REF: LOU LIMA 4852 

1 . EMBASSY IS BEGINNING TO RECEIVE SOME REPORTS OF DISTURBANCES 
IN LIMA AND ENVIRONS RELATING TO THE ECONOMIC AUSTERITY 
MEASURES, INCLUDING SUBSTANTIAL GASOLINE PRICE INCREASES 

AND FURTHER REDUCTION OR ELIMINATION OF SUBSIDIES ON FOOD, 
INTRODUCED BY MINISTER OF ECONOMY AND FINANCE ON FRIDAY 
EVENING (REFTEL). 

2. BANK WORKERS (UNION IS MOSCOW-LINE CGTP) IN LIMA ARE NOW 
REPORTEDLY STAGING IMPROMPTU WALK-OUTS OR WORK STOPPAGES, 

WHICH ARE APPARENTLY DESIGNED TO CAUSE DISRUPTION. SECONDARY 
AND UNIVERSITY STUDENTS, THE LATTER IDENTIFIED AS BEING FROM 
VILLAREAL UNIVERSITY, WERE SEEN THIS MORNING BEATING A 
HASTY RETREAT FROM POLICE IN THE AREA OF HOTEL 

CRILLON (VILLAREAL IS NEARBY) AND TEAR GAS LINGERS IN THE AIR. 
ARMORED CARS WERE SEEN IN THE VICINITY AND HAVE ALSO BEEN REPORTED 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 LIMA 04882 131956Z 

IN UPPER-MIDDLE CLASS SUBURB OF MIRAFLORES AND IN MOUNTAIN 
RESORT 

OF CHOSICA, HALF AN HOUR'S DRIVE FROM LIMA, WHERE LARGE SHOE 
MANUFACTURING PLANT IS LOCATED. 

3. SITUATION APPEARS TO BE UNDER CONTROL AS OF 14:00 LOCAL TIME; 

THE AREA AROUND THE EMBASSY IS QUIET AND TRAFFIC PATTERNS 
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ARE NORMAL. EMBASSY WILL REPORT FURTHER IF DEVELOPMENTS 
WARRANT. 

4. THIS MESSAGE COORDINATED WITH ALL INTERESTED MISSION 
ELEMENTS INCLUDING DAO. 

DEAN 


CONFIDENTIAL 
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